AUDITOR’S REPORT

TO,

Directorate

Urban Administration & Development

Shivaji Nagar,Bhopal (M.P.)

We have audited the attached balance sheet of NAGAR PARISHAD BICHHUA (M.P.) as at 31" Marc

,2023 and the Receipt and Payment, Income & Expenditure Account for the year ended on that dat
annexed thereto. These financial statements are the responsibility of the NAGAR PARISHAD BICHHU,

(M.P.). Qur responsibility is to express an opinion on these financial statements based on our audit.

We conducted the above audit in accordance with the auditing standards generally accepted in India
Those standards require that we plan and perform the audit to obtain reasonable assurance abou
whether the financial statements are free of material misstatement. An audit includes examining on ¢
test basis evidence supporting the amounts and disclosures in the financial statements. An audit
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.
In our opinion and to the best of our information and according to the explanation given to us the said
accounts subj i ir view i ' i i inci
bject to the notes gives the true and fair view in conformity with the accounting principles

generally accepted in India.

L. In the case of Income and Expenditure of the surplus of Income over Expenditure for the year

ended on 31* March 2023.
2. In the case of Receipt & Payment account of the Receipt & Payment of during the year ended

on 31" March 2073.

Date : 10/09/2()23

Place :- Jabalpur
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N g,

d)THfE-TH TR qRyeq ﬁg&n (Ha'aqﬁm

| fafcaa adf 2022-23 &1 @ THTETT UHD | |

A
Particulars Amount
I‘m et derged 7 31 wd 20231 27172578.07
LADD Uncleared (‘hequc
| B Date Cheque No. Amount
- 07/08/2015 966414 19570
[ 07/08/2015 966416 10000
18/08/2015 18435 5530
- 21/09/2015 18477 922
03/11/2015 18501 700
u 20/11/2015 21581 1244
25/02/2016 124137 53872
11/03/2016 124161 1350
06/04/2016 124195 1000
06/04/2016 124200 1000
06/04/2016 124205 1000
06/04/2016 124207 1000
12/04/2016 124213 1745
12/04/2016 124214 1457
12/04/2016 124215 779
10/06/2016 161292 1000
20/06/2016 161316 11941
20/06/2016 161318 6860
20/06/2016 161319 6125
20/06/2016 161320 3062
24/08/2016 212932 1340
30/08/2016 212937 820
22/09/2016 212949 3173
22/09/2016 222153 3000
24/09/2016 222157 2510
28/09/2016 222170 500
28/09/2016 222173 400
07/10/2016 247331 400
— 15/11/2016 247757 2338
T 20/12/2016 247787 1275
T , 24/12/2016 247791 2000
- T
24/12/2016 247795 780
P o 29/12/2016 247798 4404
I TRutfers 3rfdreprt 29/12/2016 247799 3932 A\
e qnqrﬁ%mgﬁmgsn 29/12/2016 247800 19600 &) -~
T kS 06/01/2017 247823 so0| & _ZGupr
20/01/2017 376113 2292
- 20/01/2017 376114 2046
- T 20/01/2017 376115 w23

T T o] e




04/03/2017 376175 21667

/ A—
_ 08/03/2017 376190 2400
08/03/2017 376195 500
23/03/2017 108885 3132
) 28/03/2017 4108903 2990
ADD 217414.00
I Closing balance 27389992.07
S
G AN 27389992.07

27389992.07

Balance as per Bank book




Annexure-1
Name of Bank
Canara Bank
Central Bank Of India
c.entral Bank Of India

Account Number  01/04/2022 31/03/2023
4513101001497  155196.08]  159745.08

3254961338 9%1477.00 979140.00

B 3204391218]  5/8611.10[  595433.10
Central_Bank Of India

3475892339  27/591.00]  589828.00
Central Bank Of India

=i | 3267987477 193.00 817.00
State Bank Of India-BICHHUA

State Bank Of India-BICHHUA

37660629228 36713519 1412119

35421680556 4305095.00]  4304446.00
AU BANK 1981232624764490| 2144234.09 5257.94
KOTAK 4400 2951580.00{ 3056250.00
RR BANK 200051030028258 6048.84 6213.57
INDUSLND BANK 150605480111] 1815809.30]  1901720.30
Total

13553570.60] 11612972.18

Note:These Bank statements are not included in cash book heance these
balances (closing balanes)are included in bank reconcilation.
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;‘T"" audit work is completed by undertaking the following scope of work

/)

audit of revenue

Audit observation and comments

:\c“s‘:':):;;l"VM@i:lé(r-‘ 'f':(c)g:]:’anous. sources has been undertaken on
" istencies found in them were spot
rectified.
Revenue receipts from counter foils have been verified on test
basis minor ‘nnconsismncies found in them were spot rectified.
Moflev received from daily cash receipt were verified on test
basis and found that ULB has practice of depositing money
collected into bank account every day.in some cases dealy in
deposit beyond 2 Working days and the same are brought to the
knowledge of CMO.
Entries into cash book have been duly verified on test basis.
Quarterly and monthly target were not maintained by the ULB,
5o we are unable to comment upon the same.
Interest accrued has been duly verified and observed that
interest accrued are not being incorporating in books of
accounts.
During the course of audit no case found where investment is
made at lesser interest rate. However we noticed huge amount
of cash available in saving and current accounts throughout the

if it have been deposited as Term deposit than it would

year,
ate, hence this is a loss of

have fetched higher interestr
government revenue.

Suggeétion if required.

1. Excess amount available

in current as well as saving |
account, should be ,
deposited as term deposit 50 !
it shall increase income of

ULB. 1’
|

'

| taxes, rent,fees, issue of

2.) Monthly bank
reconciliation should be

|

prepared.
3.) Urban local bodies (ULB)

earn revenue from their
own resources through

license etc, although the
ULB has power under
section 165 MP Municipal
Act 1961 to approach a
magistrate to seek order for
recovery by distress and
sale if movable and
immovable property
belongings to defaulters.,
however they had not
invoke these power resulted |
in non-recovery of
outstanding taxes and
resources crunch.

{
!

4.)Interest accrued shall be |
taken while preparing
financial statements.
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lf;‘udit of expenditure

Audit observation ang comments

Expendi
anz thdeuturc under all schemes has been verified on test basis
o s{ame has been Supported by invoice

'€ Ol expenditure in cash b .

4 0ok has been verifi
basis and found them over rified on test
point no.1

N

w

consistent. However ULB are recommended to prepared bank
reconciliation statement on monthly basis.

Expenditure against particular scheme cannot be verified as
audit trail is not available. ULB does not have complete grant
register and have not issued utilization certificate for grant
utilized, so diversion of fund cannot be verified.

w

issued by Government of India/ State government .

Financial properties of test checked transaction have been

verified.

During the course of audit we do not found any inappropriate

sanction.

8. No utilization certificate has been found in possession of ULB.

9. We have undertaking physical verification of stock on test and
found them in consistent with stock register.

10. TDS/Income tax/GST/GST TDS return and register were not
presented before us hence we are unable to comment upon
the same.

o

~J

Suggestion if required.

1) . Scheme wise -
expenditure register should
be prepared , it may give
more transparency in books

allin consistent with voucher. Lxcept | of accounts.

7) Utilization certificate

M
onthly balance of cash book has been verified and found to be | should be kept by the ULB

a Photocopy machine

' immediately to reduce

' related expenses
substantially.

5) It is recommended to

Expenditure are in accordance with the guidelines, acts and rules | take physical verification of

stock once a month.

6.) It is recommended to
buy any product or thing
only from registered dealer.
7.) Responsibility of
concerned official should be
fix for each and every
penalty faced by the ULB.

TR FRUTferent Siferert

lI)Audit of Book Keeping

Audit observation and comments )
1. Books of account are being maintained as per single entry
system hence we are unable to prepared Balance sheet.
?  Books of account audited have been attached as Revenue and
Income expenditure account.
Bank Recocilation Statement atlached.
Advance register were not updated by ULB.
5. Tixed asset register has not been mamtained by this ULB.

B W

TR RS fgen

S_ufgg:ést_ip_r_j »i_f‘ré_qu'i red

| 1 Books of account should

' be prepared by applying
~duel entry system.

| 2 Bank reconciliation should

|

3) It is recommended to buy |



All the records not has been
repa "
principals. Prepared as per the accounting

Stock Register is not signed

>N

i 3 Fixed aséehtAr_e-gis:t‘ér éhbhld
be prepared.

; Nagar parishad does not fOIItZ)\:VCOncerned CMQ' - 4 Nagar parishad should
. ﬂ Practice of maintaining ledgers. follow practice of
9. Grant reg‘lster Was not updated by the ULB. maintaining ledgers.
10. Stock register was not signed by the the receiver. 5. It is recommended to
11. Acco.untmg rules 1999 of the Municipal Corporation act 1961 maintain proper Grant
provide that the CMO shall constitute a committee to verify the | register by ULB.

stock held by the Munici

N pality & committee shall conduct stock | 6. Stock register should have
venfication at least twic

einayear, been signed by all the
While the couse of audit we have observed that no such concerned receiver staff.

committee was constituted and no any physical verification of
stock was done by the ULB.

12.

ey i 5 e S
IV)Audit of FDR (Fixed deposit)
. e T T Syuseestion if required. |
Audit observation and comments ﬁ&l_s._ugg_aegt}sn “f;;lﬁféba}éd—- 1
1. We have verified No FDR receipt and statement available with }?ZDLZS ou
the ULB. 1;/FDR -register should be
2. FDR Register arc not made by ULB. ' d by ULB
3. Rate of interest on FDR have been verified.(Not Applicable) . gr)iparied ?’nteré;.t on FDR
ice of entering interest entries on cas ccr _
4. ULB does not f?llogs; ;;ractlce OFEREETIE should be consider in books
book.(Not Applicable of accounts. '

V)Audit of tender/Bids

! Audit observation and comments B | Suggestion 'f_ "eqU“'e(Ii- -
1. Tender and Bids invited by ULB has been verified on test basis 1.)All tendering shou d_ e
i ar;d found to be consistent. done LT::BUE:C:'tf;de“ng
2. Project register has not been maintained. gfozervm casesp |
3. Receipt of tender fees/ Bid processing fees/ performance ZESULB i ) bt" e |
‘ guarantee has been verified in cases verified. ) ‘ ; rz i<thraatliDn "
4. Contract closure has been verified. ' - o ;e)qst';‘ shaﬁtake o anF:j‘/-
‘ i o iti i cedures have been followed in ¢ . >
; 5. Competitive tendering pro it EorlEttn »
‘ verified. _ . ;
: 6. Structure design report was not available in records. photograph. |
i . - > I

| 7. Before start and after completion of projects Photograph has not | 4.) Measurement book shall

| not be overwritten. ) 1
been attached properly. ;
8  There was overwriting on measurement book. |
' £ R

ﬂ‘cq ?‘Ymgg.b;mlii
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}pud“ of grants and loan
,/
Audit observation ang COmments

;. Grantgiven by BOvernment Suggestion if required.

and its utilizati -
ts utilization have been verified. | Grant register should be

| updated with expenditure

entry also, so it will clarify

| any diversion of fund if any.

Vi) Incidences relatin iversi
e g to diversion of funds from capital receipt/Grants/Loan to revenue nature
exp ure and from on scheme/project to another

: guqut observation and commenjs - 'nggesii;oa [f_requlrgd_____
- f uring th.e cours¢ of audit we do not found any diversion of fund | NIL
rom capital receipt, grant, loan to revenue and visa versa.

Vill) Any other

Audit observation and comments Suggestion f required.
a) Percentage of revenue expenditure (Establishment, Salary, 1.)ULB should continue
Operation&Maintenance) with respect to revenue receipts (Tax | practice of reducing daily

and non tax) excluding octroi, Entry tax, Stamp duty and other recurring expenses.
2.) Cost cutting measures

should be implemented.
3.) ULB shall take proper
action to reduce recurring
expenses and also should
look forward toward daily

grants etc.
1. Percentage of revenue expenditure with respect to revenue

receipt is 92.88 %

2 We have considered revenue receipt and revenue expenditure
by taking appropriate assumptions.

3. ULB should increase their revenue receipt because their revenue

expenditure is very high in compare to revenue receipt due to wages.

salary of regular and daily wages employee so they should take

necessary action. o - -
Nil

b) Percentage of capital expenditure with respect to total

; expenditure
| 1. Percentage of capital expenditure with respect to total

expenditure is 39.78 %
2 We have considered capital expenditure by taking

| appropriate assumptions

Qe TRGilerenT 3ifiyeprd)
TR GRS fager



. f 1.ULB should take cori'sultanéy“

l
not b ‘
N _ e

ULB:and No Assets Registey Maintain p Sn BIVEN 10 Assets of scrvice of tax expert to file :
3. During the coursc of audit it js op Y ULB. returns . |
is Obtainted by ULB But No GST%;.‘rVQd that Gs3 DS registration | 3//nsurance and RC of all
by ULB . DS deducted in various cases ;et:i:iesr;u be kept updated '
. y the ULB. !
4. 'Stock Register Was not properly Maintained by ULR ang not 4. Unique identification shall be |

singed by person incharge. given to each asset maintained

by ULB.

point no 1. . Payment of JCB rent ang other machinery hiring rent done without deducting TDS.

2 Stock register not properly maintain by ULB.
2 AMD register not properly maintain by ULB.

4 LOG book not properly maintain by ULB.
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\v) Audit of FDR (Fixed deposit)
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3. @0 g FDR & il & ¢¢ 4 ufie < '

i & <2 @) yfte @ 7| (Not Applicable)

fYe1a g FDR 4
- Rk ‘u]\ﬂ Lfﬁ TS T L i ¢
Applicable) ufafte G yramt 1 48 @ wé &) (Not

V) Audit of tender/Bids
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V1) Audit of grants and loan
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Vill) Any other

SECLIY SN 0a fowforyg ['anggcﬁfgsm_
¢ Percentage of revenue expenditure (Esrablishment, Salary, 1. frara ayd 3”?" amr al
= . . “ € P rRee U:
Operation& Manitenance) with respect to revenue receipts (Tax oHTIIR @ h2db U ot |
B b B9 Yhdl )

and non tax) excludi i nd other . . .
) ng octroi, Entry tax, Stamp duty and N SO —

gran?s etc. @1 S b dif |
TFLTA A B widl woyie 92.88 0, 3. Narg o1 ¢ adl & a1 |
2 & 3NYNG WA g wal o1 RuIGRT SN ARIR Uz e R ' &) ¥ SFR1 FeT garr |
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04 g ¢ A & Fd H4WH beH ISH AR | aifey | |
. —= |}

d) gefind anl b7 g @l ue gREd -
1 yAfind @ @ gd FU W yferd 39.78 %.

7 and yolind @l @l fararT 3fe IR W fdhar &

|
e — |
1

[ECEETREE
I R ) DAsgr e o
N alled) |

%] rfl - s . )
st -1 Unique identification number b1 g ) foar gy - PESIdsaveg

EEO &l Afdclid- ud fewludr
Depreciation/ amortisation $1A bl i PN g R ol

e Insurance and RC )y 4
1 , e e b B g ofiedd) iy ity meL ) 8 I ;"'l‘::t‘;““f;:* ’”L'J'mlll;’
i i g ] e AR < A, 1 S T " identification NCL G sl |
DR R O Y1 T PO O B AU [ 21 Y A 1 (T L e e VT TR T B AT 1 (A . ’ AR R TI AR
st s g d el W 4 WdRid Sl gr1 gxei i)
o) l
|

e
T aferen
Y R oRee fagen



1

~ﬁ('
g -

TR0 3 B G e et 1
R SR 1 L E AN N Y PO T T e 2 v qay [ WBIL o L GelfiTer I Haets sitige 08 Ty

2. AMD dSivey @ R E RAEE B fhar 3

3.L0G BOOK & 1124 ) ibygr wyr 3y




